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GUATEMALA  REDUCES  MINIMUM  PRICE 
GUARANTEE  FOR  1957-58  CORN  CROP 

Guatemala's  guaranteed  minimum  price  for  1957-58  corn  was  reduced  on 
March  17  from  $l+.00  to  $3.00  per  Spanish  quintal  of  101.^3  pounds  (from 
$2.21  to  $1.66  per  bushel).    The  original  guarantee  of  $^.00  per  quintal 
was  announced  last  July,  when  there  was  concern  about  the  size  of  the 
corn  crop,  as  an  incentive  to  encourage  planting  of  a  larger  second  crop 
than  usual. 

This  year's  second  crop  on  an  area  5  "to  10  percent  above  the  135,000 
manzanas  (232,600  acres)  planted  last  season  was  somewhat  larger  than  usual. 
The  second  crop,  harvested  in  December-March,  usually  accounts  for  15  to  20 
percent  of  the  total.    The  total  1957-58  crop  is  forecast  at  10,000,000 
quintals  (l8.1  million  bushels)  from  875 > 000  manzanas  (1.5  million  acres). 

Heretofore,  minimum  guaranteed  prices  have  been  on  the  basis  of 
delivery  to  the  central  silo  at  Guatemala  City.    That  silo  holds  260,000 
Spanish  quintals  (il71>000  bushels).    The  recently  announced  price  guarantee 
applies  to  deliveries  at  5  additional  silos  scheduled  for  completion  before 
the  1958-59  harvest. 

AUSTRALIA'S  1957-58  (JULY- JUNE)  WHEAT  EXPORTS 
EXPECTED  TO  BE  kk  PERCENT  BELOW  1956-57 

Because  of  its  short  crop  this  season,  the  total  quantity  of  wheat 
Australia  will  export  during  the  12-months  ending  June  30,  1958  is  not 
likely  to  exceed  70  million  bushels  compared  with  the  126  million  bushels 
in  1956-57*    This  would  be  a  reduction  of  kh  percent. 

Exports  during  the  first  half  (July-December)  of  1957-58  amounted  to 
only  kk.Q  million  bushels,  compared  with  ^1,2  million  in  the  same  period 
a  year  earlier.     (See  table  on  next  page).    The  largest  reductions  were 
in  exports  to  the  United  Kingdom,  Ceylon,  India  and  Iraq.    On  the  other 
hand,  there  were  substantial  increases  in  exports  to  Japan,  Malaya  and 
Singapore,  Pakistan  and  the  Philippine  Republic. 

Australia's  wheat  marketing  season  runs  from  December  1  through 
November  30  of  the  following  year.    Exports  during  that  period  of  1957-58 
(December-November)  are  not  likely  to  reach  50  million  bushels.  The 
country's  current  supply  and  distribution  situation  in  millions  of  bushels, 
with  comparable  figures  for  1956-57  shown  in  parentheses,  follows: 
December  1  carryover,  k2.Q  (87.2);  new  crop,  96.8  (13^.7);  imports,  1.5 
(0);  domestic  requirements,  79 ,k  (78.O);  exports,  U6.2  ( 101.1 )j  and  year- 
end  stocks,  15.5  (1+2.8). 

Authorization  has  already  been  granted  for  imports  of  l.k  million 
bushels  of  high  protein  wheat  from  Canada,  mainly  to  make  up  for  deficits 
in  New  South  Wales  and  Queensland.    More  may  be  necessary. 
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WHEAT  AND  FLOUR:    Australian  exports  by  country  of  destination, 
July-December  1956  and  July-December  1957 


Destination 


July-December  1956 


July-December  1957  1/ 


Wheat 


Flour 


Total 


Whe  at 


Flour 


Total 


Western  Hemisphere: 

British  West  Indies  . . 

Other   

Total  3/  


2/ 


32 


32 


Europe: 

France   

Germany,  West  , 

Malta,  Gozo  &  Cyprus 

United  Kingdom   , 

Czechoslovakia  , 

Others   

Total   


32,1*09 
102,133 
10,100 
306,189 
9,550 
2/ 


U60,38l 


Asia: 

Iran  , 

Iraq   , 

Arabia   , 

Burma   , 

Ceylon  , 

Hon?  Kong   

India   , 

Indonesia   

Japan   , 

Malaya  and  Singapore 

Pakistan  

Philippine  Republic  , 

Thailand   

Others   

Total  3/   


6,229 
31,51*3 
3,398 
2,789 
296 
18,239 

1*71,886 
2/ 
887261* 
6,393 
96,1*91 

120 
2,1*32 


728,080 


Africa : 

Egypt   , 

Sudan   , 

Mauritius   

Mozambique   

Rhodesia  and  Nyasaland 

Others   

Total  3/  


11,609 
32,1*67 
1*11 


1*1*,  1*87 


-  Long  tons,  grain  equivalent 

10 


6,691 
2/ 


6,691 


2/ 

V 

-  15 

53,709 

1,826 


60,550 


91*5 

16,782 
11*,  100 

63,151 

77,790 
95 
6,317 
12,31*9 
H*,703 


333,233 


2,676 
17,972 
16,663 
97 
2,005 
7,5Hi 


1*6,927 


6,723 
2/ 


2/ 


6,723 


10 


32,1*09 
102,133 
10,115 
361*,  898 
9,550 
1,826 

52o",931 


2/ 
V 

87885 
150,713 

2/ 

37869 


168,1*67 


7,171* 
31,5U3 
20,130 
16,389 
120,502 
2l*,'53l* 

1*71,886 
63,151 
83,261* 
81*,  183 
96,586 
6,317 
12,1*69 
17,135 


11,301* 
2,1*26 
1,667 

V 

"11*3 
22,391* 

11,637 
2/ 
112,301* 

11,655 
116,879 

2/ 

79 
3,920 


1,061,313 


297,1*13 


2,676 
17,972 
16,663 
11,706 
3U,1*72 
7^925 


2/ 
2/ 
V 

87833 
31,261 
138 


91,1*11* 


1*0,232 


2,190 
2/ 


2,190 


2/ 

V 

1/ 
1*7,925 

y 

281* 


1*8,209 


352 

2/ 

157636 

11,U55 

56,997 
1*,020 

51*6 
55,961* 

2/ 
1077U33 
170 
20,023 
13,355 
11*, 677 


300,678 


2,308 
13,81*7 

7,577 
1*27 

1,217 
10,560 


35,936 


Oceania:  : 

Australian  Dependencies:  1*6 

New  Zealand    11*6,386 

British  West  Pac.  Isl.  :  52 

French  Pacific  Islands  :  301 

Others   ; 

Total  3/   :  11*6,785 


Unspecified   :  fo,63j 


World  total   :1, 1*32, 398 

Equivalent,  1000  bushels  :  53,1*76 


1*,811 
2,21*3 
11*,  1*06 
6,21*1 
182 


27,833 


1*75,680 
17,759 


1*,357 
11*8,629 
H*,l*58 
6,51*2 
182 


171*,  668 


1,903,078 


50 

235,281* 
21* 
202 


235,560 


1*7, 6b7 


739,369 


29,1*70" 


1*,129 
1,71*7 
11,21*1 
8,728 
171* 


26,019 


"G7T 


1*13,507 


15,1*38 


2,200 
2/ 


2,200 


2/ 
V 

87885 
193,638 

2/ 

9,153 


216,676 


11,656 
2,1*26 
17,353 
11,1*55 

12,183 
55,961* 
112,301* 
122,088 
117,01*9 
20,023 
13,1*3U 
18,597 


593,091 


2,308 
13,81*7 
7,577 
9,260 
32,1*78 
10,698 


76,168 


1*,179 
237,031 
11,265 
8,930 
171* 


261,579 


1*8,162 


1,202,876 


1/  Preliminary. 
Tries  only. 


2/  If  any,  included  in  "Unspecified".    3/  Total  of  indicated  coun- 
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CANADA'S  PLANTING  INTENTIONS  REFLECT  DECREASES 
IN  FLAXSEED,  SOYBEANS:     INCREASE  IN  RAPESEED 

Canadian  farmers,  on  the  basis  of  their  intentions  as  of  March  1,  plan 
to  decrease  plantings  of  flaxseed  and  soybeans  this  year,  but  to  increase 
plantings  of  rapeseed,  mustard  seed  and  sunflower  seed,  according  to  the 
Dominion  Bureau  of  Statistics. 

Oilseed:    Acreage  intentions,  Canada,  as  of  March  1,  1958, 
compared  with  estimated  acreage,  annual  1955-57 


Oilseed  acreage 

Seeded  acreage 

Intended  acreage 

!  1955 

;  1956 

:  1957 

;  1958 

:1958  as  per- 
cent of  1957 

Sunflower  seed 

Acres 

1,838,1*00 
136,200  : 
2ll+,000  : 
78,500  : 
18,000  : 

Acres 

3,0U0,800 
351,900 
2^3,200 
137,600  : 
33,000  : 

Acres 

3,^85,600 
6^7,500  • 
256,000  : 
92,150  : 
35,000  : 

Acres 

3,187,900 
8kQ,koo 
2^3,000 
100,000  - 
^7,600  : 

:  Percent 

91 
131 

95 
109 
136 

l/  Prairie  Provinces  only.  2j  Ontario  and  Manitoba  only;  small  acreages  are 
grown  in  other  provinces.  3/  Alberta  only;  small  acreages  are  grown  in  other 
provinces,    kj    Manitoba  only;  small  acreages  are  grown  in  other  provinces. 

Source:  "March  Intended  Acreage  of  Principal  Field  Crops  in  Canada,  1958,  " 
Dominion  Bureau  of  Statistics,  Ottawa. 


The  indicated  intentions  for  flaxseed  represent  a  decline  of  9  percent 
from  the  record  plantings  of  1957*    The  substantial  decline  expected  in 
Manitoba  and  Saskatchewan  probably  reflects  last  year's  poor  yields  in  these 
2  provinces.    Acreage  in  Alberta  reportedly  may  increase.    Yields  of  Canadian 
flaxseed  in  1957  averaged  5«7  bushels  per  acre,  the  lowest  in  the  last  20 
years.    Nevertheless,  the  harvest  of  19,979,000  bushels,  over  Uo  percent  less 
than  the  record  outturn  in  1956,  was  the  third  largest  of  record. 

Soybean  plantings  this  year  are  expected  to  be  down  5  percent  from  the 
record  plantings  of  1957*     Seedings  of  this  size,  however,  would  be  3  percent 
above  the  1953-57  average.    At  an  average  yield  of  25.5  bushels,  production 
last  year  was  a  record  6,52i*,000  bushels. 
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Acreage  sown  to  rapeseed,  grown  mainly  in  the  Prairie  Provinces,  will 
establish  a  new  high  if  intentions  of  a  nearly  one-third  increase  from 
last  year's  record  are  carried  out.    In  the  past  a  large  proportion  of 
this  crop  has  been  grown  on  a  contract  basis.    Therefore  the  ability  to 
obtain  contracts,  as  well  as  the  price  offered  by  the  contracting _ firms, 
may  influence  actual  seedings  considerably.    An  acreage  of  this  size 
would  be  2i  times  the  1953-57  average.    A  record  crop  of  227,3**  short 
tons  was  produced  in  1957- 

Mustard  seed  area  is  expected  to  increase  9  percent.    Most  of  the 
crop  is  grown  in  southern  Alberta  on  a  contract  basis  and,  as  in  the  case 
of  rapeseed,  the  ability  of  growers  to  obtain  contracts  could  influence 
actual  seedings.    Output  in  1957  was  35,556  tons. 

Acreage  sown  to  sunflower  seed,  mainly  in  Manitoba,  may  increase 
over  a  third.    Last  year's  sunflower  seed  harvest  amounted  to  9,625  tons. 

BRITAIN  LOWERS  FARM  PRICE  SUPPORTS 

As  a  result  of  the  Annual  Price  Review,  1958,  Britain  has  reduced 
the  combined  value  of  its  farm  price  guarantees  and  production  grants 
by  the  equivalent  of  some  $53  million.    This  reduction  reflects  cuts 
in  the  coming  season's  guaranteed  prices  for  milk,  eggs,  hogs,  and  wheat, 
which  are  only  partly  offset  by  increases  in  the  guaranteed  price  for 
cattle,  and  in  the  grant  on  nitrogenous  fertilizer. 

Wheat  is  down  3  cents  per  bushel  to  $2.11,  and  milk  11  cents  per 
100  pounds  to  $^.26.    Hen's  eggs  are  down  2  cents  a  dozen  to  57  cents, 
and  hogs  $lA0  cents  per  100  pounds  deadweight  to  $31-32. 

CANADA  USES  MORE  UNMANUFACTURED 
TOBACCO  IN  1957 

Canadian  usings  of  unmanufactured  tobacco  increased  from  HO.k 
million  pounds  in  1956  to  115.1  million  in  1957-    Most  of  the  increase 
was  in  flue-cured,  which  rose  from  97-1  million  pounds  to  101.3  million. 
Usings  of  cigar  tobacco  which  rose  slightly  from  1955  to  1956  -  increased 
in  1957  to  7.3  million  pounds  compared  with  6.8  million  m  1956.  Practi- 
cally all  of  the  tobacco  used  was  of  domestic  origin,  112.3  million  pounds 
out  of  the  total  115.1. 

Canadian  year-end  stocks  of  re-dried  flue-cured  tobacco,  99-3 
million  pounds,  were  the  lowest  since  19^7  and  57  million  pounds  below 
the  high  of  156.3  million  in  1955-    Both  exports  and  domestic  usings  of 
Canadian  flue-cured  have  risen  sharply  since  1950. 
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CAMBODIA  FACES  TOBACCO 
SHORTAGE 

The  3  Cambodian  cigarette  manufacturers  are  reported  to  be  curtailing 
output  due  to  short  supplies ,  according  to  a  recent  article  in  Realites 
Cambodgiennes.    The  shortage  of  tobacco  stocks  has  been  caused  by  delays 
in  granting  foreign  exchange  for  purchases  from  the  United  States,  and 
South  and  Central  America.    Also,  the  local  dark  tobacco  crop  has  suffered 
from  a  dry  year.    While  the  quality  of  the  next  crop  is  expected  to  be 
good,  production  is  expected  to  be  25  to  50  percent  below  last  year. 

Realites  Cambodgiennes  also  pointed  out  that  tobacco  taxes  last  year 
gave  substantial  revenues  to  the  country  in  return  for  the  foreign  exchange 
allocated  for  imports . 

SALISBURY  TOBACCO  AUCTIONS 
OPEN;  PRICES  STEADY 

The  1958  flue-cured  auction  sales  in  the  Federation  of  Rhodesia  and 
Nyasaland  opened  on  March  11  with  grade  prices  about  the  same  as  last 
season.    Average  sales  prices  were  lower,  but  this  was  due  primarily  to 
the  lower  quality  of  leaf  offered  for  sale  so  far  this  year.    On  the 
first  day,  505^782  pounds  of  tobacco  were  sold,  averaging  the  equivalent 
of  3^*8  U.S.  cents  per  pound.    Auction  officials  are  pleased  with  the 
prices  received  in  opening  sales,  as  there  had  been  some  fear  of  a  price 
break  due  to  the  poor  growing  season. 

U.  K.  TO  BUY  MORE 
RHODES IAN  TOBACCO 

The  annual  report  of  the  Rhodesian  Tobacco  Marketing  Board  states 
that  the  United  Kingdom  will  require  85  million  pounds  (farm  sales  weight) 
of  Rhodesian  leaf  each  year  for  1958  through  i960.    This  is  a  small  in- 
crease over  previous  estimates,  and  is  due  partly  to  the  failure  of  British 
buyers  to  obtain  as  much  as  they  wished  of  the  1957  crop.  Manufacturers 
in  the  United  Kingdom  are  not  yet  using  85  million  pounds  of  Rhodesian 
leaf  annually,  but  they  are  reported  short  on  standard  grades  and  anxious 
to  build  up  these  stocks  whenever  the  composition  of  the  Rhodesian  crop 
allows . 

British  needs  for  Federation  leaf  depend  upon  maintenance  of  domestic 
consumption  at  present  levels;  export  trade  in  products  using  Rhodesian 
tobacco,  and  adequate  quantities  of  standard  grades  at  reasonable  prices. 
Factors  that  would  tend  to  lower  these  requirements  would  be  the  movement 
of  tobacco  manufacturing  operations  from  the  United  Kingdom  to  export 
markets,  and  increased  competition  in  export  markets  with  products  using 
only  "dollar"  tobacco.    Some  British  manufacturers  are  building  factories 
in  countries  such  as  Australia  that  were  once  primarily  supplied  by  exports 
from  the  United  Kingdom  itself. 
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AUSTRALIANS  EXPERIMENTING  WITH 
NEW  TOBACCO  VARIETIES 

The  News  Digest  of  the  Australian  Trade  Association  reports  that  the 
Tobacco  Research  Institute  at  Mareeba  is  experimenting  with  tobacco 
varieties  more  suited  to  Australian  conditions.    The  present  standard  flue- 
cured  tobacco  strains  do  not  produce  their  best  quality  in  Australia  be- 
cause of  the  soil  and  climate.    If  a  better  adapted  variety  can  be  developed, 
it  should  greatly  stimulate  tobacco  production  in  Australia. 


MEXICAN  IMPORTS  OF  UNMANUFACTURED 
TOBACCO  SMALLER  IN  1957 

Mexican  imports  of  unmanufactured  tobacco  declined  from  3»9  million 
pounds  in  1956  to  3*7  million  in  1957-    The  decline  was  in  filler  (primarily 
Bur ley  type)  which  dropped  from  2.7  million  pounds  in  1956  to  2.0  million 
in  1957»    Imports  of  flue-cured,  however,  rose  to  1.7  million  pounds  in 
1957 >  compared  with  1.2  million  in  1956. 


CIGARETTE  TAX  INCREASES 
CONSIDERED  IN  SWEDEN 

A  bill  to  increase  taxes  on  tobacco  products  in  Sweden  is  expected  to 
be  passed.    The  new  excise  schedule  will  raise  the  tax  on  regular  cigarettes 
from  kO  percent  of  retail  value  plus  0.9  U.  S.  cents  each  to  kO  percent  of 
retail  value  plus  1.1  U.  S.  cents  each.    The  specific  rate  is  to  be  raised 
on  cigarettes  with  paper  mouthpieces  from  0.5  U.  S.  cents  each  to  0.6  U.  S. 
cents  each  in  addition  to  kO  percent  ad  valorem  as  in  the  past. 

Ad  valorem  rates  on  all  imported  cigarettes  will  remain  unchanged  at 
ho  percent,  but  the  specific  rate  of  excise  on  regular  imported  cigarettes 
will  be  raised  from  1.2  U.  S.  cents  to  1.3  U.  S.  cents  per  piece  and  on 
imported  mouthpiece  cigarettes  from  0.7  U.  S.  cents  to  0.8  U.  S.  cents  each. 


PHILIPPINE  1957-58  SUGAR  CROP 
ESTIMATE  RAISED 

The  Philippine  Sugar  Association's  most  recent  estimate  of  the  1957-58 
centrifugal  sugar  crop  revises  the  previous  estimate  upward  by  63,OCO 
short  tons  or  5  percent.    The  increase  is  based  on  production  already 
achieved  in  Negros  centrals,  plus  increased  acreages  estimated  for  harvest 
in  other  areas.    The  current  figure  of  1, 313,081  short  tons  is  15  percent 
above  the  1956-57  crop. 
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BRITISH  EAST  AFRICA 
MAY  GROW  HOPS 

Hops  have  thus  far  not  "been  grown  successfully  in  British  East 
Africa,  but  the  Agricultural  Research  Officer  of  the  Colony  and  Protec- 
torate of  Kenya  plans  to  start  experimental  production  with  the  hope  of 
eventually  satisfying  domestic  needs.    He  expects  to  obtain  seeds  from 
many  countries  to  find  out  which  varieties  are  best  adapted  to  sustained 
commercial  production  under  Kenya  conditions. 

Attempts  have  previously  been  made  to  grow  hops  in  Kenya  but  have 
been  economically  unsuccessful  because  there  was  not  enough  sunshine  at 
the  high  altitudes  chosen.     Imports  of  hops  into  British  East  Africa  in 
1956  were:    Kenya — 176,800  pounds,  Uganda --57>800  pounds,  and  Tanganyika-- 
10,500  pounds.     Import  statistics  for  1957  are  not  yet  available. 

HAITI  AND  FRANCE  SIGN  COMMERCIAL  AGREEMENT 
AND  RELATED  DEVELOPMENT  CONTRACT 

On  February  25,  1958,  Haiti  and  France  concluded  a  new  6-year 
commercial  agreement  effective  July  13,  1958,  and  automatically  renewable 
for  successive  1-year  periods.     It  is  subject  to  termination  on  6  months' 
notice.    The  6-year  agreement  now  in  effect  expires  July  12. 

The  new  agreement  provides  for  the  most-favored -nation  and  national 
treatment.     It  also  provides  for  the  mutual  protection  of  geographic 
names  of  origin.    Neither  party  will  permit,  except  in  transit,  the 
importation,  warehousing,  or  sale  of  any  product  fraudulently  bearing  a 
geographic  name  of  origin  registered  with  it  by  the  other  party. 

Under  the  previous  agreement,  France  was  not  to  increase  its  customs 
tariff  on  bananas,  cacao,  castor  beans,  essential  oils,  honey,  orange 
peel,  or  sisal  before  January  1,  195^ •    The  new  agreement  has  no  comparable 
clause . 

France  agrees  to  license  annual  imports  of  Haitian  coffee  up  to  k-,000 
metric  tons  (88  million  pounds)  and  to  make  dollar  exchange  available  for 
their  purchase.    Haiti  agrees  to  supply  the  coffee  thus  licensed. 

The  French  National  Green  Coffee  Federation  is  to  withold  the  franc 
equivalent  of  $2  per  bag  on  Haitian  coffee  imported.    These  funds  will  be 
deposited  in  the  Bank  of  France  and  used  to  liquidate  debts  owed  by  Haiti 
under  a  Franco -Haitian  Government  Convention  of  1938.    The  $2  will  be  re- 
duced proportionately  if  the  f  .o.b.  price  of  coffee  falls  below  $25  per  bag 
of  50  kilos  (110  pounds).    The  previous  agreement  had  the  same  provision. 

Article  9-A  of  the  agreement  provides  that  before  July  13,  1958,  the 
Government  of  Haiti  will  contract  with  Franch  companies  for  construction 
of  an  electric  plant,  television  station,  and  sugar  mill. 
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CANADIAN  SUGAR  BEET  CROP 
REVISED  UPWARD 

The  latest  revised  estimate  of  Canadian  sugar  beet  production  in  1957 
is  1,05^,000  short  tons.    This  is  66,000  tons  more  than  the  preliminary 
estimate  of  988,000  tons  published  in  Foreign  Crops  and  Markets,  World 
Summaries,  October  1957.    The  sugar  made  from  this  crop  was  138,000  tons. 


KENYA  LOWERS  INITIAL  PAYMENT 
TO  PYRETHRUM  GROWERS 

The  Kenya  Pyrethrum  Board  reports  that  the  bumper  crop  of  pyre thrum, 
resulting  from  the  year's  unseasonable  rain,  has  made  it  necessary  to 
reduce  the  initial  payment  made  to  growers  for  flowers  delivered  between 
April  and  October,  irrespective  of  pyrethrins  content. 

Another  factor  leading  to  his  decision  may  have  been  the  reported 
intention  of  one  of  the  Pyrethrum  Board's  largest  U.  S.  buyers  to  liqui- 
date pyrethrum  stock  reserves  over  the  1958  and  1959  summers.  Following 
this  year's  lower  initial  payment,  the  board  hopes  to  be  able  to  make 
interim  payment,  based  on  pyrethrins  .content,  at  the  end  of  the  April- 
October  period. 

BRAZILIAN- JAPANESE  COMPANY 
TO  PRODUCE  VEGETABLE  OILS 

Sociedade  Brasileira  Agro- Industrial  Ltda.,  recently  formed  by  the 
Japanese  Niso  Company  and  some  farmers  of  Ourinhos,  Sao  Paulo,  Brazil, 
plans  to  produce  semi -drying  vegetable  oils  from  soybeans,  peanuts,  and 
corn.    Meal  and  oilseed  cake  also  will  be  produced. 

A  processing  plant  is  now  being  built  at  Ourinhos,  and  oil-extracting 
and  processing  equipment  already  has  been  imported  from  Japan.    The  plant 
will  start  operating  in  July,  when  soybeans  become  available,  and  will 
process  an  estimated  ^0  tons  of  beans  daily. 


CHILEAN  LENTIL    CROP  SHORT 

Chile's  lentil    harvest  is  reduced  because  of  white  fungus.  There 
is  no  estimate  of  the  size  of  the  harvest  nor  of  the  export  availability, 
but  reports  from  Santiago  indicate  that  exports  will  be  down  sharply. 
Last  year's  harvest  was  about  260,000  bags,  compared  with  300,000  bags 
in  each  of  the  2  previous  years.    Exports  usually  total  about  250,000 
bags  per  year.    West  Germany,  France,  and  the  Netherlands  are  the  princi- 
pal buyers.     In  recent  years  the  United  States  has  imported  from  10,000 
to  30,000  bags  annually  from  Chile. 
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COFFEE  EXPORT  QUOTAS  REVIEWED 

Coffee  exports  by  various  countries  and.  quotas  under  the  Mexican 
Agreement  were  reviewed  at  a  meeting  in  Mexico  City  on  March  22. 

Mexico,  El  Salvador,  and  Costa  Rica  agreed  to  withdraw  from  the 
market  for  an  indefinite  period  to  allow  other  signatory  countries  to 
sell  a  larger  proportion  of  their  quotas.    The  other  signatory  countries 
to  the  agreement  are  Brazil,  Colombia,  Guatemala,  and  Nicaragua. 

BRAZIL'S  COCOA  BEAN  EXPORTS 
DOWN  IN  1957 

Brazil  exported  2^1.8  million  pounds  of  cocoa  beans  in  1957*  This 
was  12.8  percent  below  the  277. k  million  pounds  exported  in  1956.  The 
value,  however,  was  slightly  higher  in  1957 >  amounting  to  $69.7  million, 
compared  with  $67.2  million  in  1956. 

Cocoa  butter  exports  in  1957  totaled  32.8  million  pounds,  compared 
with  26.2  million  pounds  in  1956,  and  their  value  increased  86.1  percent 
over  1956. 


AGRICULTURAL  SITUATION 
IN  ECUADOR 

Although  February  normally  is  the  rainy  season  in  Ecuador's  Sierra, 
rains  have  been  sparse.    This  has  been  particularly  true  in  Azuay  Province 
(Central  Ecuador)  where  the  corn  crop  has  been  badly  damaged  by  dryness. 
Northern  farms,  however,  have  not  been  seriously  affected. 

Heavy  rains  in  the  coastal  area  benefited  the  rice,  but  hampered 
banana  cutting  and  shipping.    They  intensified  the  need  to  speed  up 
control  of  Sigatoka  disease.    The  Ecuadoran  Government  has  stated  that 
the  assessment  of  1.20  sucres  (about  6  U.S.  cents)  will  soon  be  made 
available  to  producers  for  Sigatoka  control. 

An  additional  February  development  was  reported  appearance  of 
caterpillar  plague  on  some  banana  plantations.    Texaphane  bags  and  spray 
were  ordered  immediately  and  growers  hope  this  quick  action  will  prevent 
serious  crop  damage. 

Despite  these  unfavorable  developments  in  the  banana  industry, 
coastal  agricultural  prospects  were  generally  encouraging.    Heavy  ship- 
ments of  cacao  were  reported  at  Guayaquil,  and  some  newly  developed 
coffee  plantations  have  started  producing  for  export.    Production  of  both 
cacao  and  coffee  are  expected  to  exceed  last  year's  crops. 
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INDIAN  PEANUT  PRODUCTION 
UP  SLIGHTLY 

India's  1957-58  peanut  harvest  totaled      783, 520  short  tons  from 
1^,^57,000  acres,  according  to  the  final  official  estimate.  Partially 
revised  final  figures  for  1956-57  are  k, 70^,000  tons  and  13,^50,000  acres. 


EXPORTABLE  BEAN  SUPPLY  CUT 
SHARPLY  IN  CHILE 

The  1957  "bean  harvest  now  underway  in  Chile  will  yield  about  half 
the  beans  for  export  that  last  year's  crop  did.    Supplies  of  Arroz  beans 
may  be  down  as  much  as  60  percent  due  to  sharply  reduced  acreage  in  ex- 
port-type beans.    The  acreage  in  beans  for  domestic  consumption  is  officially 
estimated  at  7  percent  above  last  year. 

Chile  grows  two  fairly  distinct  groups  of  beans:     one  for  export  and 
the  other  for  domestic  consumption.     Official  estimates  of  acreage  follow: 

BEANS:    Chile,  acreage  harvested,  1957  and  1958  l/ 


Types  ;  1957  i  1958 


■  Acres  :  Acres 

Export:  :  : 

Arroz  :  33,329  :  12,689 

Cristales  :  9,790  :  6,902 

Red  Kidney  :  7,707  :  3,116 

Trigiutos  :  2,083  :  5,3^2 

Others  :  1,665  •  1,33*+ 


Total  :  5^,57^  :  29,383 


Domestic:  :  153,583  :  1-93,25^ 


Total  :  208,157  :  222,637 


l/  Planted  in  1956  and  1957. 

Stocks  of  old-crop  export-type  beans  were  estimated  unofficially  at 
about  22,000  bags  at  the  end  of  February  1958.    These  were  mainly  Red  Kidney 
and  Cr is tale  (white)  beans. 

In  recent  years  Chile  has  established  bean  export  quotas  to  protect 
the  ^domestic  market.    Exportation  of  the  export  types  will  be  free  during 
1958  and  the  trade  is  pressing  the  government  to  establish  an  export  quota 
for  some  of  the  domestic  consumption  types. 
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ARGENTINA  LOWERS  CASEIN  "AFORO"  PRICE 

The  Argentine  Central  Bank  has  announced  the  new  casein  "aforo"  as 
793.66  pesos  per  metric  ton  (2  cents  per  pound) .    The  Argentine  casein 
exporter  may  now  convert  the  price  in  excess  of  2  cents  per  pound  at  the 
free  rate  of  exchange,  thus  making  more  profit.    Formerly,  the  "aforo" 
was  6.5  cents  per  pound  (see  Foreign  Crops  and  Markets,  September  9>  1957)* 

SWEDEN  ACTS  TO  RELIEVE 
BUTTER  SURPLUS 

Swedish  milk  production  increased  3  percent  in  1957  to  8.9  billion 
pounds.    Most  of  the  increase  went  into  butter  production,  which  went 
up  11.7  million  pounds  to  a  total  of  19^.5  million  pounds.    Butter  con- 
sumption declined  9*7  million  pounds  (6.7  percent)  continuing  the  down 
trend  of  recent  years. 

Butter  exports  were  a  record  6k. h  million  pounds  in  1957  >  compared 
with  37.2  million  pounds  in  1956  (see  Foreign  Crops  and  Markets  December 
23,  1957) •    Exports  of  dairy  products  accounted  for  16  percent  of  total 
milk  production.    Large  quantities  of  butter  have  been  exported  recently 
at  prices  just  over  half  the  domestic  factory  price.    The  United  Kingdom 
is  the  only  market  open,  and  prices  there  are  quite  depressed. 

Surpluses  are  likely  to  continue  in  1958,  although  a  drop  in  heifer 
numbers,  an  increase  in  taxes  on  oilcake  and  meal,  and  recent  low  prices 
for  dairy  products  indicate  that  milk  production  may  decline  somewhat. 
Proposals  to  discontinue  special  milk  subsidies  to  small  producers  and 
to  establish  a  subsidy  to  stimulate  beef  production  are  being  considered 
in  order  to  further  reduce  milk  cow  numbers. 

AUSTRIAN  DAIRY  PRODUCTION 
AND  EXPORTS  EXPAND 

Austria  produced  6  billion  pounds  of  milk  in  1957;  5  percent  over 
1956.    Butter  production  totaled  85.9  million  pounds,  up  18  percent,  and 
cheese  production  was  ^5.9  million  pounds,  up  1^-  percent.    Prospects  are 
for  even  higher  milk  production  in  1958  because  of  a  favorable  feed 
situation. 

Austria  exported  19.^-  million  pounds  of  butter  in  1957,  in  contrast 
to  a  net  import  of  3^6,000  pounds  in  1956.    Cheese  exports  totaled  9.2 
million  pounds,  compared  with  6.2  million  pounds  in  1956,  with  net  exports 
increasing  8^1-  percent.    Unlike  butter  exports,  cheese  exports  are  not 
subsidized  ( see  Foreign  Crops  and  Markets  November  11,  1957) •    Net  imports 
of  canned  milk  declined  to  12^,000  pounds  in  1957  from  987,000  pounds 
the  previous  year.    A  new  export  market  for  dry  whole  milk  was  developed 
to  the  extent  of  k.k  million  pounds,  mainly  to  West  Germany. 
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SWITZERLAND'S  CHEESE  STOCKS 
CONTINUE  TO  MOUNT 

Cheese  stocks  held  by  the  Swiss  Cheese  Union  rose  to  31. 6  million 
pounds  at  the  end  of  February,  2.5  million  pounds  over  the  record  supplies 
on  hand  at  the  end  of  December  1957  (see  Foreign  Crops  and  Markets, 
February  17,  1958- ) 

Early  reports  indicate  that  milk  deliveries  to  dairies  in  February 
were  up  15  percent  from  February  1957,  and  butter  and  cheese  production 
continued  at  abnormally  high  levels.    The  increased  cheese  output  coupled 
with  low  domestic  consumption  and  exports  resulted  in  the  increased  stock 
figure . 


VENEZUELAN  CORPORATION 
QUITS  RICE  BUSINESS 

The  Corporacion  Venezolana  de  Fomento  (Venezuelan  Development  Cor- 
poration), a  leading  government  rice  agency,  announced  in  early  March  that 
it  is  abandoning  its  rice  program.     On  March  1^-,  it  announced  further  that 
it  is  quitting  the  rice-milling  business  and  leaving  this  and  other 
activities  of  the  rice  industry  to  private  enterprise. 

The  Development  Corporation  owns  the  rice  mills,  Benef iciadora  de 
Arroz,  C.  A.  and  Central  Arrocera  Barinas,  C.  A.    These  mills  were  organized 
to  dry,  store,  and  mill  rice  of  Development  Corporation  farms  as  well  as 
that  of  private  farms. 

According  to  the  announcement,  the  Development  Corporation  will  un- 
load the  10,000  metric  tons  of  rough  rice  it  now  holds  and  will  discon- 
tinue dealing  with  this  product.    The  Banco  Agricola  y  Pecuario,  an  inter- 
related government  organization,  is  now  concerned  with  the  importation  of 
rice  to  cover  the  deficit  in  the  1957  crop  caused  by  the  "hoja  blanca" 
disease  (see  Foreign  Crops  and  Markets,  March  31) • 


RICE  CROP  DOWN  IN 
LOMBOK,  INDONESIA 

Because  of  a  late  rainy  season,  only  57  percent  of  the  rice  acreage 
of  Lombok  Island,  Indonesia,  had  been  planted  by  March  5»    Planting  of 
the  main  rice  crop  there  usually  is  about  completed  by  that  time. 

Average  production  on  Lombok  Island  is  about  115,000  metric  tons  of 
milled  rice.    For  this  year  it  is  estimated  at  6U,000  tons.    Though  supplies 
from  other  crops,  principally  corn  and  cassava,  will  help  make  up  the  deficit, 
they  are  not  expected  to  meet  all  food  requirements. 
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JAPAN  IMPORTS  RICE  FROM 
COMMUNIST  CHINA 

On  March  16,  the  Japanese  Food  Agency  purchased  30,000  metric  tons 
of  short-grain  rice  from  Communist  China.    That  country  became  the  second 
largest  source  of  short-grain  rice  for  Japan,  when  80,000  tons  were  pur- 
chased from  Communist  China  in  the  fiscal  year  ended  March  31«    The  princi- 
pal supplier  was  Formosa,  with  150,000  metric  tons. 

RICE:    Japan's  import  purchases,  short-grain,  per  100  pounds,  by 
country  of  origin,  December  1957  and  January  1958 


Country  o  .      -q^q      j  Quantity   ;  ;  

0rigin  ;  ;  *.    F.o.b.     ;    Freight  ;  C.i.f. 


Metric 

tons      .    Dollars  .     Dollars  .  Dollars 


Egypt  ;  pec.  ik  ;  60,000  *.  5.83  ;      0.57  ;  6. ho 

Spain  *       "  18  '  Uo,000   '  6. 07  '  .57  '  6.6k 

Italy  •      "  18  ;  30,000  ;  6.10  ;  \  6.6k 

Communist  China. . :      »  26  :  50,000  :  6 .kQ  :  .25  :  6.73 

Formosa  1/  j      "  11  '  50,000  :  6.67  \  .23  :  6.9O 

Formosa  l/  ;  Jan.  23  :  50,000  ;  6.67  :  .23  :  6.9O 


Total  ..:  -        :  280,000 


l/  Under  Japanese -Formosa  trade  agreement. 

Compiled  from  Embassy  report. 

Purchase  of  the  30,000  tons  from  Communist  China  was  a  part  of  80,000 
tons  of  short-grain  rice  to  be  bought  under  the  foreign  exchange  budget  of 
the  April-March  fiscal  year  just  ended.    The  other  50,000  tons  were  to  be 
bought  under  the  Japanese-Republic  of  China  (Formosa)  trade  agreement. 

The  price  of  the  30,000-ton  purchase  was  $1^+2.80  per  metric  ton 
($6.M3  per  100  pounds)  f.o.b.  plus  freight  charges  of  $5.20  (0.23  cents), 
bringing  the  c.  &  f.  price  to  $1^-8  per  ton  ($6.71  per  100  pounds).  The 
December  c.  &  f.  price  for  rice  from  Communist  China  was  $1^8.30  per  ton 
($6.73  per  100  pounds);  the  f.o.b.  price  was  $1^2. 80  per  ton  ($6.U8  per 
100  pounds),  and  the  freight  charges  were  $5*50  per  metric  ton  ($0.25  per 
100  pounds ) . 

Exports  by  Japan  to  Communist  China  have  exceeded  imports  from  that 
country.    The  Japanese  Government,  therefore,  is  purchasing  rice  from 
Communist  China  to  help  offset  the  unfavorable  trade  balance. 
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BRAZIL  HAS  RICE 
FOR  EXPORT 

The  1958  rice  crop  about  to  be  harvested  in  Brazil's  rice-exporting 
State  of  Rio  Grande  do  Sul  is  expected  to  be  20  percent  larger  than  in 
1957*    Weather  has  been  favorable. 

An  exportable  surplus  from  this  year' s  harvest  will  be  available 
from  Rio  Grande  do  Sul.    In  addition,  a  substantial  carryover  of  rice 
from  the  1957  crop  has  not  yet  been  disposed  of.    Inquiries  have  already 
been  received  from  prospective  Asian  and  European  buyers. 


SOUTH  AFRICA'S  CORN 
PRODUCTION  DOWN 

Early  unofficial  forecasts  indicate  that  the  Union  of  South  Africa's 
corn  harvest  beginning  in  April  will  be  about  130  million  bushels.  This 
is  about  10  percent  below  the  record  harvest  a  year  ago.    The  cut  was  due 
to  extended  drought  in  some  of  the  producing  areas;  a  greater  reduction 
in  production  than  is  now  forecast  was  expected  earlier  because  of  the 
drought , 

Corn  carryover  on  May  1,  1958,  is  expected  to  be  about  38  million 
bushels,  bringing  total  supplies  for  the  1958-59  season  to  about  170 
million  bushels.    The  exportable  surplus  for  the  year  beginning  May  1  is 
tentatively  placed  at  about  ^4-3  million  bushels.     If  domestic  use  continues 
at  about  95  million  bushels,  carryover  at  the  end  of  that  marketing  year 
would  be  moderately  below  the  carryin    May  1,  1958. 

A  decline  in  human  consumption  of  corn  in  the  Union  is  attributed  to 
increased  use  in  urban  areas  of  protein- rich  foods  such  as  meat,  dairy 
products,  and  wheat.    The  decline  is  offset,  however,  by  increased  use 
of  corn  as  animal  feed. 


TUNISIA'S  GRAIN 
PROSPECTS  GOOD 

Prospects  are  reported  very  good  to  excellent  for  Tunisia's  wheat 
and  barley  harvest  to  begin  early  in  May.    Unusually  heavy  rainfall  this 
season  has  been  a  favorable  factor  in  most  regions,  though  in  parts  — 
especially  in  northern  Tunisia  —  conditions  are  uneven  because  of  too 
much  rain. 

Most  of  the  country's  soft  (bread)  wheat  is  grown  in  the  north. 
A  good  part  of  the  durum  and  some  barley  also  grow  there.    European  farmers 
predominate  in  the  area,  and  many  of  the  farms  are  highly  mechanized.  In 
central  and  southern  Tunisia,  conditions  are  very  favorable  and  a  bumper 
crop  seems  assured.    Above-average  grain  crops  were  also  reported  for 
Tunisia  in  1957. 
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EGYPT  REDUCES  COTTON 
EXPORT  TAX 

On  March  26 ,  1958 )  "the  Government  of  Egypt  reduced  the  export  tax  on 
all  cotton  by  50  piasters  per  kantar  (1.^5  cents  per  pound).    As  a  re- 
sult, the  tax  on  Ashmouni  dropped  from  ^.02  cents  to  2.57  cents  per  pound, 
and  the  export  tax  on  longer  staples  dropped  from  7»99  cents  to  6.5k  cents 
per  pound. 

Also  effective  March  26,  the  government's  minimum  support  prices 
were  increased  to  78  tallaries  per  kantar  (^5«1^  cents  per  pound)  for 
extra-long  staples,  and  66.55  tallaries  per  kantar  (38. 51  cents  per 
pound)  for  medium  staples.    These  prices  are  based  on  market  prices  as  of 
March  22,  and  are  about  13  percent  higher  than  the  previous  support  prices 
published  in  Foreign  Crops  and  Markets  on  May  27,  1957* 

SUDAN  LOWERS  RESERVE  PRICES 
AND  EXPORT  TAX  FOR  COTTON 

According  to  Egyptian  press  reports,  the  Sudan  Gezira  Board  has  again 
lowered  the  minimum  prices  for  cotton,  effective  March  20,  1958.  Prices 
for  higher  grades  were  reduced  by  5*52  cents  per  pound,  while  lower  grades 
were  reduced  by  I.U5  to  ^-.95  cents  per  pound. 

The  export  tax  on  Sakel-type  cotton  was  also  reduced  on  March  20, 
from  1+.35  cents  per  pound  to  2.90  cents.    Minimum  prices  and  export  taxes 
were  last  reduced  on  November  16,  1957* 

Recent  sales  are  reported  to  have  been  extremely  slow  as  the  cotton 
trade  anticipated  the  price  reduction. 

INDIA  ALLOWS  FURTHER  EXPORTS 
OF  BENGAL  DESI  COTTON 

The  Government  of  India  announced  on  March  13,  1958,  that  an  additional 
50,000  Indian  bales  (^0,800  bales  of  500  pounds  gross)  of  Bengal  Desi  cotton 
would  be  released  for  export.    This  makes  a  total  of  150,000  Indian  bales 
released  for  export  in  the  1957-58  season. 

Licenses  will  be  granted  on  the  basis  of  shipping  bills,  to  be 
presented  to  the  Export  Control  Authority  at  the  port  from  which  shipment 
is  to  be  made.    The  shipping  bills  will  be  accompanied  by  the  application 
for  export,  together  with  evidence  of  the  offer  made  by  the  shipper  and 
the  acceptance  by  the  overseas  buyer.    Licenses  will  be  valid  until  June 
30,  1958. 

The  export  tax  of  5»36  cents  per  pound  on  Bengal  Desi  was  reduced  50 
percent  on  March  ±k,  1958,  to  2.68  cents  per  pound.    This  reduction  is 
said  to  have  made  Bengal  Desi  more  competitive  in  the  world  market. 
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AUSTRALIA  CONTINUING 
COTTON  BOUNTY 

The  Australian  Government  announced  on  March  12,  1958,  that  the 
guaranteed  average  price  to  producers  of  1^  pence  (about  13  U.  S.  cents) 
per  pound  for  seed  cotton  would  be  continued  for  5  years  from  January  1, 
1959.    Australian  cotton  is  sold  on  the  open  market  with  the  government 
making  up  the  difference  between  the  average  prices  received  and  1^  pence 
per  pound,  seed  basis. 

PAKISTAN'S  COTTON  EXPORTS 
CONTINUE  TO  DECLINE 

Cotton  exports  from  Pakistan  during  August -February  1957-58  were 
182,000  bales  (500  pounds  gross).    This  was  a  decline  of  ^7  percent  from 
exports  of  3^5,000  bales  in  the  comparable  period  of  1956-57,  an(^- 
58  percent  below  the  ^33>000  bales  exported  during  August -February 
1955-56.    Japan  received  58  percent  of  total  cotton  exports  from  Pakistan 
in  August-February  I957-58. 

Quantities  exported  to  principal  destinations  during  the  first  7 
months  of  1957-58;  with  comparable  1956-57  figures  in  parentheses,  were: 
Japan  105,000  bales  (19^,000);  China  2^,000  (33,000);  France  17,000 
(6^,000);  Hong  Kong  15,000  (19,000);  United  States  7,000  (10,000);  United 
Kingdom  5,000  (8,000);  West  Germany  lj-,000  (6,000);  Belgium  l,OOo'(0); 
and  Australia  1,000  (1,000). 

The  decline  in  exports  is  attributed  mainly  to  the  fact  that  Pakistani 
cotton  has  been  generally  priced  above  world  levels  for  several  months. 
High  Pakistani  prices  are  a  result  of  a  strong  domestic  demand,  along  with 
high  export  taxes  and  anticipation  of  increased  exports,  especially  to 
France  and  China.    However,  spot  prices  in  Karachi  have  declined  gradually 
since  December  1957;  and  on  February  27,  1958,  were  at  the  lowest  level 
this  season.    Trading  since  December  has  been  on  a  small  scale,  and  the 
expected  increase  in  export  demand  has  been  slow  in  materializing. 

Spot  quotations  in  Karachi  on  February  27,  1958,  in  equivalent  U.  S. 
cents  per  pound,  were:  kF  Punjab  S.  G.  19. 78;  289F  NT  Sind,  S.  G.  21.18; 
289F  NT  Sind,  R.  G.  19.27;  289F  Punjab,  S.  G.  22.8*4-;  Sind  Desi  16.33; 
and  Punjab  Desi  15.82.    These  quotations  do  not  include  the  export  tax 
of  ^.29  cents  per  pound  for  the  Desi  cottons,  and  6.16  cents  for  the 
other  varieties  listed.    According  to  a  late  report,  Karachi  prices  made 
some  advance  in  March  following  a  Japanese  purchase  of  16,000  bales  of 
Pakistani  cotton. 

C.i.f.  Liverpool  quotations  for  Pakistani  cotton  have  trended  downward 
since  January,  and  in  late  March  they  were  at  the  lowest  level  this  season. 
Pakistani  quotations,  c.i.f.  Liverpool,  on  March  27,  I958,  were:  Punjab 
289F,  S.  G.  32.56  cents  per  pound;  Punjab  LSS,  S.  G.  29.92  cents;  and 
Punjab  ^F,  S.  G.  29.0^  cents  per  pound. 
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Pakistan  and  France  have  recently  signed  a  one-year  bilateral  trade 
agreement.    Trade  sources  indicate  that  this  will  enable  France  to  buy  over 
80,000  bales  of  Pakistani  cotton  during  the  year. 

Cotton  production  in  Pakistan  during  1957-58  is  currently  estimated 
at  1,1*50,000  bales,  up  slightly  from  1956-57  production  of  1,1*00,000  bales. 
Cotton  acreage  in  1957-58  is  estimated  at  3^600,000  acres,  compared  with 
3,590,000  acres  in  1956-57. 

Pakistan  imported  5^000  bales  of  U.  S.  cotton  during  August-January 
1957-58,  financed  under  Public  Law  kQO.    This  cotton  was  generally  well- 
received  by  the  Pakistan  textile  industry,  which  would  like  to  have  more 
U,  S.  cotton  in  coming  years. 

Cotton  consumption  during  August -February  was  estimated  at  1+9^,000 
bales,  h  percent  below  the  51^*000  bales  used  in  the  first  7  months  of 
1956-57'    There  were  about  1,600,000  spindles  operating  two  8-hour  shifts 
per  day  during  the  period  under  review.    The  Government  of  Pakistan  has 
increased  the  excise  tax  on  fine  cotton  cloth  from  3 «9  cents  to  5«2  cents 
per  yard.    The  excise  tax  on  rayon  cloth  has  also  been  raised  to  the  same 
level. 

On  the  basis  of  the  foregoing  figures  for  production,  consumption, 
and  exports,  cotton  stocks  on  March  1,  1958,  were  estimated  at  about 
1,000,000  bales,  compared  with  700,000  bales  a  year  earlier. 

AUSTRALIA  NEEDS  MORE  RAIN 

Australia  needs  much  more  rain  in  the  next  few  weeks  to  increase  its 
general  agricultural  production  in  1958-59' 

Extensive  rains  in  eastern  Australia  in  February  and  March  have 
improved  the  winter  grain  and  pasture  outlook  in  certain  sections,  but 
more  will  be  needed  to  produce  substantial  yields  of  wheat,  barley,  and  oats. 

Dryness  persists  in  western  sections  of  Queensland,  Victoria,  and  New 
South  Wales,  and  serious  drought  is  threatening  Northern  Territory  pastures. 
Many  cattle  already  have  been  moved  into  Queensland  for  water  and  feed.  The 
practice  of  driving  cattle  from  the  Northern  Territory  to  Queensland  may 
have  to  be  abandoned  because  of  lack  of  vegetation  and  water  en  route. 

Rainfall  in  Western  Australia  has  also  been  reported  very  spotty. 
Conditions  are  still  very  dry  and  hot  in  most  of  the  agricultural  areas, 
with  the  water  supply  acute  in  some  districts. 

The  continued  lack  of  rain  in  the  major  livestock  areas  will  no  doubt 
seriously  affect  meat,  dairy,  and  wool  production  in  1958-59'    More  wide- 
spread, soaking  rains  are  needed  in  many  sections  if  pastures  and  livestock 
numbers  are  to  be  maintained  at  the  high  levels  of  recent  years. 
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LOWER  MINIMUM  PRICES  SET  FOR  AUSTRALIAN 
1958  CANNED  FRUIT  PACK 

Minimum  prices  for  1958-pack  Australian  canned  deciduous  fruits,  with 
few  exceptions,  will  be  lower  than  the  prices  prevailing  for  1957  canned 
fruits.    Most  can  sizes  and  grades  of  apricots,  subjected  to  price  cuts 
in  1957 )  were  spared  from  this  general  price  reduction. 

FRUITS,  CANNED:    Australia,  minimum  prices,  selected  varieties, 
grades,  and  sizes,  c.i.f.  United  Kingdom  port,  1956-58 


Can  sizes  and  grades     '  1956  1957  1958 


.Dollars  per  doz. .Dollars  per  doz. .Dollars  per  doz. 

Apricots  (halves):         :  :  : 

2k/2k's  Choice  :  3.85  :  3-71  :  3-61+ 

2l+/2-J's  Standard  :  3-57  :  3.^3  :  3-^3 

2k/2%ts  Second  :  3.^3  :  3-29  :  3-29 

kS/Vs    Choice  :  2.35  :  2.28  :  2.28 

1+8/l's    Standard  :  2.21  :  2.1k  :  2.17 

1+8/l's    Second  :  2.lk  :  2.07  :  2.10 

Peaches  (Yellow  Cling) : :  :  : 

2k/2k*B  Choice  :  I+.03  :  k.kl  :  I+.13 

2k/2^s  Standard  :  3.75  :  I+.13  :  3.92 

2k/2^s  Second  :  3.61  :  3.99  :  3.78 

1+8/l's    Choice  :  2.1+5  :  2.66  :  2.56 

1+8/l's    Standard  :  2.31  :  2.52  :  2.1+5 

1+8/l's    Second  :  2.2k  :  2.1+5  :  2.38 

Pears  (Bartlett):  :  :  : 

2l+/2-|'s  Choice  :  I+.27  :  k.kl  :  3-99 

2k/2ps  Standard  :  3.99  :  I+.13  :  3.78 

2l+/2-|'s  Second  :  3.85  :  3.99  :  3.6k 

1+8/l's    Choice  :  2.56  :  2.66  :  2.1+8 

1+8/l's    Standard  :  2.1+2  :  2.52  :  2.38 

1+8/l's    Second  :  2.35  :  2.U5  :  2.2k 


The  overstocked  canned  fruit  market  in  the  United  Kingdom  is  reflected 
in  the  1958  Australian  minimum  price  schedule.    At  the  close  of  1957;  both 
Australian  and  South  African  canned  peach  stocks  in  the  United  Kingdom  were 
reported  above  normal.    The  situation  was  similar  for  Australian  canned 
pears,  which  were  imported  in  large  quantities  to  meet  a  demand  expected  to 
develop  as  a  result  of  the  smaller  Australian  peach  crop.    However,  the  mar- 
ket was  apparently  satisfied  by  imports  of  canned  peaches  from  South  Africa, 
Argentina,  and  Spain. 
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Wholesalers'  returns  from  Freestone  peaches  in  the  U.  K.  market  were 
reportedly  disappointing.    Though  canned  apricot  stocks  in  the  United  Kingdom 
at  the  close  of  1957  were  smaller  than  a  year  earlier,  the  reduction  was  due 
mainly  to  intentional  withholding  of  Australian  and  South  African  apricots 
from  a  market  showing  weak  demand. 

Unofficial  estimates  for  the  1958  Australian  canned  fruit  pack  indicate 
a  good  season.    Quality  of  the  raw  fruit  was  reportedly  above  average.  Canned 
apricot  production  is  forecast  at  750,000  cases  {2k/ 2^  equivalent),  or  slightly 
less  than  the  1957  volume  of  802,000  cases.    The  peach  pack  is  expected  to 
be  1,850,000  cases,  or  about  25  percent  larger  than  the  1,^+77, 000- case  output 
of  1957,  though  still  about  9  percent  less  than  the  average  pack  for  1952-56. 
Australian  canned  pear  production  for  1958,  estimated  to  reach  about  2  million 
cases,  will  be  near  the  record  of  2,166,000  cases  packed  in  1957. 


FRUITS,  CANNED:    Australian  production,  selected  varieties, 
average  1952-56,  annual  195^-57,  forecast  1958 


Fruit  : 

Average 
,1952-56 

,  195^ 

:  1955 

:    1956  - 

• 

'Forecast 
:    1957    .:1958  l/ 

1,000  cases  equiv.  2k  No.  2\  cans 

:       8814-  : 
:  2,039 
:  1,5^5 

:  1,271 
:    2,565  : 
1  1,718 

:      Qk6  : 

2,172 
;  1,835 

|     789  ; 

:  1,789 
!    1,817  ; 

:      802  ! 
•  2,166 

•  750 
:  1,850 
:  2,000 

l/  Unofficial  estimates  of  trade. 


NEW  ZEALAND  MEAT  GOES  TO 
GREECE  AND  ISRAEL 

New  Zealand's  meat  exporters  have  developed  two  new  markets  for  their 
products — Greece  and  Israel— as  a  result  of  a  concerted  effort  to  develop 
markets  outside  the  United  Kingdom. 

A  consignment  of  23,000  carcasses  of  ewe  mutton  is  on  its  way  to  the 
Ministry  of  Commerce  in  Athens  for  the  Greek  Army.    The  army  needs  500  tons 
of  ewe  mutton  every  3  months.    New  Zealand  exporters  believe  they  can  continue 
supplying  this  market. 

Kosher  beef  soon  will  be  shipped  to  Israel  from  the  Gear  Meat  Company's 
slaughter  plant  at  Petone.    A  special  slaughter  pen  , has  been  constructed,  and 
kosher  slaughter  will  be  conducted  by  three  Shochatim  (ritual  slaughterers) 
brought  from  Israel  for  that  purpose. 
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CORRECTION 

The  item  on  livestock  slaughter  on  page  1^  of  Foreign  Crops  and 
Markets  of  March  31,  1958  (Vwl.  76,  No.  13)  referred  to  slaughter  in 
AUSTRALIA  (not  Austria).    The  table  of  contents  should  he  corrected 
accordingly. 


ARGENTINE  WOOL  EXPORTS  DECLINE 

Argentine  shipments  of  raw  wool  during  October-December  of  the 
1957-58  wool  season  were  down  55  percent  from  the  same  period  a  year 
ago. 

Wool  shipments  were  virtually  paralyzed  during  the  early  part  of  the 
season  because  of  the  government's  failure  to  reduce  "aforos"  in  line 
with  the  decline  in  world  wool  prices.    This  made  it  unprofitable  for 
exporters  to  ship  at  prevailing  exchange  rates.    (For  a  discussion  of 
"aforos,"  see  Argentina,  Competitor  of  U.  S.  Agriculture  in  World 
Markets,  Foreign  Agriculture  Report  No.  101,  September  1957>  page  26.) 

"Aforos"  were  reduced  in  early  January  in  an  attempt  to  stimulate 
exports.    Carpet  wool  types  benefited  more  from  this  reduction  than  fine 
wool  types,  and  Southern  fine-wool  producers  have  requested  further 
reductions  in  "aforos."    The  condition  of  the  wool  industry  in  Southern 
Argentina,  which  depends  heavily  on  income  from  wool  sales,  is  adversely 
affecting  the  whole  economy  of  the  area. 

An  Argentine  wool  journal  recently  reported  that  about  38,000  pounds 
of  coarse  wool  had  been  shipped  to  Australia,  which  indicates  that  local 
exporters  are  attempting  to    open  any  market  for  this  wool. 

Argentine  exports  of  raw  wool,  actual  weight,  during  October-December 
of  the  1956-57  and  1957-58  seasons  were: 

October-December 
Country  of  destination  I956  1957 


Million  pounds 


 '..  lk.5 

11.1 

  6.1 

2.2 

  5.1 

2.0 

  5.k 

1.8 

  k.2 

1.0 

Italy  

  3.2 

.6 

  k.2 

1.6 

Total 


20.3 
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Available  (single  copies)  free  to  persons  in  the  U.  S.  from  the  Foreign 
Agricultural  Service,  U.  S.  Department  of  Agriculture,  Washington  25,  D.  C. 
Room  5922.    Phone:    REpublic  7-Ulte,  Ext.  2kk5. 


U.  S.  Exports  of  Dairy  Breeding  Cattle,  July-December  and  Annual  1957 » 
Foreign  Agriculture  Circular  FD  3-58. 

U.  S.  Dairy  Exports  Under  Title  I,  Public  Law  kQQ ,  1956  and  1957.  Foreign 
Agriculture  Circular  FD  2-58. 

Agricultural  Exports  of  Foreign  Market  Development.  Summary  of  remarks  by 
Gwynn  Garnett,  Administrator,  Foreign  Agricultural  Service,  at  Inter- 
national Management  Association,  Inc.,  New  York  City,  April  1,  1958* 

World  Castor  Bean  Production  Largest  in  Recent  Years.  Foreign  Agriculture 
Circular  FFO  5-58.  ~~ ~~ 


U.  S.  Rice  Exports  in  1957  Above  Average.    Foreign  Agriculture  Circular 
FR  2-5«. 

Status  of  Cotton  Purchase  Authorizations  Under  Title  I,  Title  I,  Public 
Law  h$0~.    Foreign  Agriculture  Circular  FC  5-58. 

World  Sugar  Production  Continues  To  Climb.    Foreign  Agriculture  Circular 
FS  2-58. 


U.  S.  Tobacco  Exports  Drop  Slightly  in  1957 •    Foreign  Agriculture  Circular 
FT  1-58. 

World  Tobacco  Production  First  Half  of  1958  Up  2.5  Percent.  Foreign 
Agriculture  Circular  FT  2-58. 

World  Tobacco  Analysis;    Consumer  Marketing.    Foreign  Agriculture  Report 
No.  107. 

About  $llU.6  Million  Worth  of  Tobacco  Programmed  Under  Title  I  of  Public 
Law  ^80  as  of  December  31j  1957 »    Foreign  Agriculture  Circular  FT  3-58. 
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